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Statement of the Monetary Policy Committee (COPOM in Spanish) 
 

 
 

 
The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global and domestic 
macroeconomic context and ratified the 3% -7% target range for inflation in the 24-month policy horizon. 
 
There is global uncertainty regarding economic and political matters. In the United States, the expected fiscal 
policy as well as the economy's good performance and high inflation forecast, have spurred market 
expectations of two additional rate increases by the Federal Reserve for the remainder of the year. In this 
context, a gradual strengthening of the dollar worldwide and a recovery in the price of commodities is 
expected. The announcements about trade-restrictive measures add uncertainty to productivity evolution 
and world-wide growth in the medium and long term. A slow recovery is expected for the region in 2017. 
 
Domestic economic growth has shown encouraging results, while the reduction in inflation and the 
adjustment of public accounts continues. The country's strengths developed in previous years continue 
delivering good results by maintaining fundamental macroeconomic balances that ensure the sustainability 
of economic evolution. 
 
Both explicit and core inflation have been decreasing and have entered the inflation target range. This was 
not only due to the evolution of prices of tradable goods internationally, but also to the prices of non-tradable 
goods and services, which had not happened for several years. In addition, demand for money has continued 
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to increase due to a higher than expected level of activity and the changes in the agents' portfolios to the 
local currency. 
 
The validation of this increased demand was accompanied by maintaining a contractionary monetary policy, 
which has been reflected in the temporary structure of interest rates. The aggregate M1' defined as a 
reference (the sum of the issue of money held by the public, demand deposits and savings accounts of the 
public in the banking system) had an annual growth of just over 10%, higher than the range set on occasion 
of the previous Monetary Policy Committee (COPOM in Spanish) 3% -5%, although consistent with demand 
evolution. 
 
The agents' inflationary expectations have already begun reacting to the situation and it is foreseeable that 
this process will consolidate in the coming months, helping to keep inflation figures within the desired target 
range. 
 
Based on this analysis, the Central Bank of Uruguay decided to maintain a contractionary monetary policy in 
order to strengthen the results obtained in  reducing inflation. For the period April-June 2017 a reference 
range of 9% to 11% year-on-year was established for means of payment average growth. It should be noted 
that this reference, noticeably higher than in previous periods, is a variation based on a quarter of the 
previous year when the monetary aggregate was unusually low, as a consequence of the fall in demand for 
money at that time, and which has been reversing in recent months. 
 
The global and domestic situation will continue to be monitored until the next COPOM meeting that will be 
held in early July 2017. The Central Bank will use all its available instruments to reduce the growth rate of 
prices, and mitigate the transfer of international financial volatility to the domestic market. 
 


