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Statement of the Monetary Policy Committee (COPOM in Spanish) 
 

 
 

 
The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global and domestic 
macroeconomic context and ratified the 3% -7% target range for inflation in the 24-month policy horizon. 
 
The political and economic global scenario remains uncertain, but has shown a slightly favorable evolution 
for emerging countries so far this year. In 2016, global economic activity grew 3.1%, estimating an increase of 
3.5% for this year. Regionally, we can identify risks that have an impact on the Uruguayan economy, although 
the stability frame and the diversification strategy implemented in recent years have already proven effective 
as risk mitigation strategies. 
 
Internally, moderate economic growth seems to be strengthening, accompanied by the stability of the current 
account of the Balance of Payments, and a continued process of adequacy of public accounts. 
Inflation has maintained the downward trend observed in recent months, positioning itself in the middle of 
the target range established by the CCM. Although in this scenario the downward evolution of the prices of 
tradable goods and services - the result of the evolution of the exchange rate and the fall in international 
prices relevant to Uruguay - has also been quantitatively determining. Also worth noting, as a qualitative fact 
of special importance, is the decreasing rate of prices of non-tradable goods and services. This was influenced 
by the downward trend of inflation expectations for different time horizons, affecting price fixing 
mechanisms in the Uruguayan economy. 
The demand for money has continued to increase above  expectations as a result of higher  than foreseen 
activity levels, and the changes in portfolio composition that has continued in recent months. This greater 
demand for money was validated by an increase in the amount of money in relation to the baseline reference. 
As a result, the M1' defined as a reference (the sum of the public's money, demand deposits and savings 
accounts in the banking system) had a year-on-year increase of around 15%. 
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In a context where the inflationary expectations of agents are systematically decreasing, one of the main 
challenges of the monetary policy is to strengthen this downward trend, thus contributing to break the 
inflation inertia. Based on this analysis, the Central Bank has decided to maintain the policy's contractionary 
bias, setting the M1' baseline growth reference between 11% - 13%  for the July-September quarter. It should 
be noted that this data was compared with unusually low figures from the same quarter of the previous year. 
 
The global and domestic situation will continue to be monitored until the next COPOM meeting that will be 
held at the beginning of October 2017, when the Central Bank will use all available instruments to reduce 
price increases and mitigate the transfer of uncertainty and global  financial volatility to the domestic 
market. 
 


