
 
 

 
Diagonal Fabini 777 – C.P. 11100 – Tel.: (598 2) 1967 – Montevideo, Uruguay – www.bcu.gub.uy 

 

Montevideo, December 23, 2020 
 
 
Statement from the Monetary Policy Committee (COPOM in Spanish) 

In the present situation, the COPOM decided to maintain the 
monetary policy bias. 
 

 
From left to right: Gerardo Licandro, Manager of Economic Advisory; Adolfo Sarmiento, Manager of 
Economic Policy and Markets; Alfredo Allo, General Secretary; José Licandro, Intendant of Financial 
Regulation acting as Superintendent of Financial Services; Leonardo Vicente, Manager of Monetary Policy; 
Diego Labat, President; Ignacio Berti, Director; Washington Ribeiro, Vice President. The COPOM is made up 
of senior officials in their capacity as advisers and the three members of the Board of Directors in their 
capacity as decision-makers.  
 
 
The Monetary Policy Committee (COPOM) of the Central Bank of Uruguay (BCU) 
agreed to maintain the current monetary policy bias to accompany the economic 
situation in the face of the COVID-19 pandemic, so that the reference interest rate 
(monetary policy interest rate) will continue at 4.5%. 
 
The decision was based on the international and local economic environment, guided by 
uncertainty and the decrease in inflation and expectations given the inflation target range 
for the next 24 months. 
 
The international economic environment shows a global slowdown marked by uncertainty, 
where the news of the incipient vaccination campaign and maintaining very expansionary 
policies drive up growth expectations and asset prices. In emerging economies, the growth 
rate of the Chinese economy and a significant return of capital stand out. In the region, the 
health crisis continues to cause tension along with persistent macroeconomic imbalances. 
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As expected, local economic activity recovered 7.8% in seasonally adjusted terms in the 
third quarter, after a sharp drop in the second quarter. A slow tourist season due to border 
closures and other health measures will seriously affect the fourth quarter of the year.  
 
In the 12 months to November 2020, inflation decreased again and remained at 9.59%, 
which is consistent with the monetary policy announcements. Excluded tradable products 
fell to 10.1%; while non-tradables on the market remained stable at around 8.2%. As a 
result, underlying inflation dropped to 9.05%, below headline inflation. Inflation 
expectations continue to show positive signs, although still remain outside the target range 
for the 24-month horizon, above the Central Bank's projections published in the Economic 
Policy Report. 
 
Four months after the implementation of the new monetary policy instrument, with the 
overnight rate around 4.5% per annum announced as the reference value of the Monetary 
Policy Rate (MPR),  a greater development of the money market at the interbank level has 
been observed. Consistent with the expansionary policy, this rate is below the neutral rate.  
 
In the framework described above, it is considered necessary to maintain an expansionary 
monetary policy in line with the situation, tending to avoid liquidity restrictions. However, 
the members of the Committee advise that, when conditions permit, and as long as 
inflation expectations continue to decline, moving towards a contractionary bias may be 
possible based on a moderate correction of the monetary policy instrument. 
 
 
 
 
 
 

 

 

The following dates were approved for the Committee's meetings in 2021: February 11, 
March 26, May 14, June 30, August 11, September 30, November 11, December 30.  


