
 
 
 
Statement of the Monetary Policy Committee (COPOM in Spanish) 

 

The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global, 
regional and domestic macroeconomic context and ratified the 3% -7% target range for 
inflation for the following 24 months. 

The global scenario has expressed a downward revision in the growth forecasts at a 
global level, since there is still a high level of uncertainty, due to the rise in protectionist 
measures between the world´s two main economies. Additionally, a strengthening of 
the dollar in relation to emerging market currencies was observed. On the other hand, 
the US Federal Reserve has halted the increase of the reference rate.  

Despite the signs of correction of macroeconomic imbalances at a regional level, this is 
taking place in a context of a decline in economic activity, greater inflation in 
Argentina and increased political uncertainty.  

In this context, the level of economic activity in Uruguay continued to grow at 
moderate rates. In line with the official guidelines, the realization of vast majority of 
wage agreements have been verified.  Meanwhile, there has been a decline in the 
inflation expectations, which currently stand at 7.25% towards the end of the policy 
horizon. In addition, there has been a moderate fall in inflation during this quarter, 
achieving the lowest inertia on non-tradable goods and services of the market.  

During the last quarter, institutional investors and the non-financial private sector 
expressed a preference towards the national currency. This period presented a selling 
pressure in the foreign exchange market in January and February which was reversed 
during March, when the Uruguayan peso depreciated against the dollar. The preference 
for national currency determined a year-on-year variation of the monetary aggregates 
M1' of 10.4%, over the indicative reference established by the last Monetary Policy 
Committee meeting (COPOM). 

Based on the evolution of the economy described above and the macroeconomic 
context, COPOM considered necessary to adopt a moderately contractionary monetary 
policy, consistent with the current phase of the economic cycle. As a result, it will 
impact the relevant transmission channels for the future evolution of inflation, 
especially consolidating the current process of approaching inflation expectations to 
the target range. Taking into consideration these factors and the expected evolution of 
money demand, the Central Bank of Uruguay (BCU) established a reference range 
between 8% and 10% for year-on-year growth of M1' for the second quarter of 2019. 

The global and domestic situation will continue to be monitored until the next COPOM 
meeting which will be held in July 2019. The Central Bank will use all its available 
instruments to keep inflation and inflation expectations within the target range, and 
mitigate the transfer of international and regional uncertainty to the domestic market. 

 


