
 
 
 
Statement of the Monetary Policy Committee (COPOM in Spanish) 

The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global, 
regional and domestic macroeconomic context and ratified the 3% -7% target range for 
inflation in the 24-month monetary policy horizon.  

The international situation continues to observe a strengthening of the dollar in a 
framework of high levels of uncertainty due to the protectionist measures implemented 
by the world´s two main economies. As a consequence, some emerging economies have 
been experiencing capital outflow, resulting in the depreciation of their local currencies 
and differential increases of risk premiums. At a regional level, the situation has 
become more complex, due to the macroeconomic imbalances in Argentina and Brazil, 
and the uncertainty of upcoming elections in the latter. This behaviour has led to 
changes in relative prices and significant downward corrections in the region´s growth 
forecasts. The Uruguayan peso reached an accumulated depreciation of 11% during the 
past quarter, following the dollar trend at a regional and global level. 

The level of economic activity in Uruguay continues to grow at a slower pace, which 
together with the moderate evolution of domestic spending, continues to result in a 
surplus in the current account of the Balance of Payments. The strengthening of the 
dollar and its direct effect on the price of tradable goods, as well as the evolution of 
some of the most volatile sectors of the consumption basket, due to harsh climatic 
conditions, kept inflation above the target range at the end of June.  Simultaneously, 
there was a change in inflation expectations, which now stand at 7,2%.  

The Monetary Policy Committee (COPOM) determined that the year-on-year variation 
of monetary aggregates M1’ stood at 11.5% during the second quarter, in line with the 
reference established during the last meeting.  As a result, the Central Bank of Uruguay 
considered necessary to maintain a contractionary monetary policy in order to impact 
the relevant transmission channels for the future evolution of inflation.Taking into 
consideration the macroeconomic context in which the Uruguayan economy is 
expected to operate, and the expected evolution of the demand for money, the Central 
Bank of Uruguay (BCU) established a reference range between 9% and 11% for year-on-
year growth of M1' for the third quarter of 2018. This is consistent with the gradual 
convergence of inflation to the target range and the evolution of activity together with 
the potential output in the monetary policy horizon.  

The global and domestic situation will continue to be monitored until the next COPOM 
meeting which will be held in October 2018. The Central Bank will use all its available 
instruments to keep inflation and inflation expectations close to the target range, and 
mitigate the transfer of international and regional uncertainty to the domestic market. 

 

 


