
 
 
 
Statement of the Monetary Policy Committee (COPOM in Spanish) 

The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global, 
regional and domestic macroeconomic context and ratified the 3% -7% target range for 
inflation for the following 24 months. 

The global economic scenario has been marked by protectionist measures and a high 
level of uncertainty. This has resulted in a decline of economic activity and 
international trade, followed by a downward revision in the growth forecasts at a global 
level. Simultaneously, prospects for a reduction of the interest rate on behalf of the US 
Federal Reserve have increased.  

Argentina´s situation continues to show macroeconomic imbalances, a decline in 
economic activity and persistent inflation.  Moreover, political uncertainty has heighted 
due to the upcoming elections. On the other hand, Brazil is showing signs of economic 
recovery and is moving forward with the approval process of their pension reform.  

The level of economic activity in Uruguay continues to show symptoms of deceleration, 
while the end of the quarter experienced a drop in inflation which reached 7,36% in the 
last 12 months that ended in June. Moreover, inflation expectations are on the rise and 
they now stand at 7,66% towards the end of the policy horizon.  

During the last quarter, a change in the portfolio was observed from institutional 
investors towards foreign currency. This led to an important selling pressure in the 
foreign exchange market during May. In an attempt to avoid excessive volatilities in 
this market, the Central Bank intervened using different measures: spot and futures 
contracts and a repurchase operation of integrated monetary regulation instruments 
mainly in US dollars.  

So far this year the local currency has registered a higher depreciation than that of the 
majority of the other emerging economies.   

The year-on-year variation of the monetary aggregate M1’ was of 10%, which is within 
the reference rate established in the last Monetary Policy Committee (COPOM) 
meeting.  

Based on the evolution of the economic activity, inflation, and the macroeconomic 
context, the COPOM considered necessary to maintain a moderately contractionary 
monetary policy, consistent with the current phase of the economic cycle.  The result 
will be an impact on the relevant transmission channels for the future evolution of 
inflation, especially consolidating the current process of approaching inflation 
expectations to the target range. Taking into consideration these factors and the 
expected evolution of demand for money, the Central Bank of Uruguay (BCU) 
established a reference range between 8% and 10% for year-on-year growth of M1' for 
the third quarter of 2019. This range is consistent with the gradual convergence of 
inflation to the target range and the evolution of activity together with the potential 
output in the monetary policy horizon. 



 
 
The global and domestic situation will continue to be monitored until the next COPOM 
meeting which will be held in October 2019. The Central Bank will use all its available 
instruments to keep inflation and inflation expectations within the target range, and 
mitigate the transfer of international and regional uncertainty to the domestic market. 

 


