
 
 
 
Statement of the Monetary Policy Committee (COPOM in Spanish) 

The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global, 
regional and domestic macroeconomic context and ratified the 3% -7% target range for 
inflation in the 24-month policy horizon. 

The economic policy uncertainty at an international level has been intensified due to 
protectionist measures announced by the world´s two main economies. Valuation of 
financial assets continues to be high despite some corrections observed during the 
quarter. Moderate growth can be observed regionally, not without risks, both at a 
macroeconomic level, due to the presence of imbalances, and at a political level.  

There has been a favourable evolution in the level of domestic activity, specially goods 
and services exports, which together with the moderate evolution of expenditure, 
resulted in a current account surplus of the Balance of Payments.  

Inflation is within the target range, influenced by the moderate evolution of the prices 
of non-tradable goods, largely due to the decline in inflation expectations, which needs 
further consolidation. This phenomenon along with the evolution of the prices of non-
tradable goods, make up for the inflationary pressures of the most volatile sectors of the 
consumer basket, such as fruits and vegetables, and as a result keeps underlying 
inflation within target range.  

A change in portfolio composition turning to the local currency continued to be 
observed during this quarter, both from institutional investors and from the non-
financial private sector that channel the savings generated from a current account 
surplus. In the last 12 months the Central Bank has acquired around 4 billion dollars 
(6.4% of the Gross Domestic Product) in order to avoid that the changes in portfolio 
may put too much pressure on the exchange rate. The foreign exchange reserves 
accumulation improves the country´s international liquidity,  very important for 
macroeconomic strength.  

On the other hand, the preference for national currency instruments also resulted in a 
portfolio change from liquid deposits, being this the main reason behind the evolution 
of aggregate M1’ (the sum of the public's money, demand deposits and savings 
accounts in the banking system) below the growth indicator announced during the last 
Monetary Policy Committee meeting.  

The Monetary Policy Committee (COPOM) considered necessary to maintain the 
contractive monetary policy in an attempt to operate through the monetary policy 
transmission mechanisms, specifically the channel of inflationary expectations, and 
decided to set a 11-13% range as reference of year-on-year growth of M1’ for the second 
quarter of 2018. 

The global and domestic situation will continue to be monitored until the next COPOM 
meeting which will be held in July 2018. The Central Bank will use all its available 
instruments to keep inflation and inflation expectations as close as possible to the 



 
 
middle of the target range and mitigate the transfer of international uncertainty to the 
domestic market. 

 


