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Statement of the Monetary Policy Committee (COPOM in Spanish) 
 

 
 

 
The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global and domestic 
macroeconomic context and ratified the 3% -7% target range for inflation in the 24-month policy horizon. 
 
The global scenario continues to show high levels of political and economic policy uncertainty, and very high 
levels of valuation of financial assets, although there is moderate growth in the developed world. The implicit 
risks of the abundance of the financial markets should not be underestimated. 
 
The country has developed its strengths in the past years and this  will ensure that it can address possible 
adverse shocks: de-dollarization and maturity extension of public debt, decrease of financial mismatches in 
the private sector, high level of international reserves, diversification of foreign trade, rate of exchange 
flexibility, among others. 
 
The level of activity and macroeconomic balances evolve favorably, highlighting the surplus in the current 
account of the balance of payments as a result of the moderate evolution of domestic spending and keeping 
inflation within the target range. We are seeing a structural change in the evolution of prices of non-tradable 
goods, which, after more than ten years of relatively stable growth above 10%, are now slowing down at 
around 8%. This process is a consequence, to a large extent, of the healthy downward trend of inflation and 
therefore must be strengthened. 
 
The continuous change in portfolio composition turning to the local currency  has led to easing the growth 
indicator of the aggregate M1' (the sum of the public's money, demand deposits and savings accounts in the 
banking system). In this period, the Central Bank has acquired more than 3 billion dollars in order to avoid 
that the portfolio change puts too much pressure on the exchange rate that can affect activity levels and 
employment. 
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The Monetary Policy Committee's assessment was that, although inflation remains within the target range, it 
is necessary to continue with a contractionary monetary policy to strengthen this achievement, particularly 
by acting through the channel of inflationary expectations. Taking into account the remonetizing process of 
the economy and the increase in the demand for money, the Central Bank of Uruguay decided to set a 13% - 
15% range for the last quarter as a year-on-year growth indicator of M1'. 
 
The global and domestic situation will continue to be monitored until the next COPOM which will be held in 
late December. During this period, the Central Bank will use all its available instruments to keep inflation 
and inflation expectations as close as possible to the middle of the target range, and mitigate the transfer of 
uncertainty and global  financial volatility to the domestic market. 
 


