
 
 
 
Statement of the Monetary Policy Committee (COPOM in Spanish) 

The Macroeconomic Coordination Committee (CCM in Spanish) assessed the global, 
regional and domestic macroeconomic context and ratified the 3% -7% target range for 
inflation. 

The international situation continues to show high levels of uncertainty as a 
consequence of the rise in protectionist measures announced and implemented by the 
world´s two main economies. This represents a risk factor regarding the growth 
prospects of the global economy. Meanwhile, the Federal Reserve continues to 
gradually increase its interest rates and long-term US treasury bonds are still on the 
rise, as a consequence of the U.S government´s greater financing needs. In this context, 
a strengthening of the dollar has been observed globally, and some emerging 
economies continue to experience capital outflow, resulting in the depreciation of their 
local currencies and differential increases of the risk premiums.  

While risks related to macroeconomic imbalances are still present at a regional level, 
political uncertainty may continue to prevail. This situation has developed downward 
revisions in the economic growth of neighbouring countries and a higher depreciation 
of their currencies, especially the Argentine peso. 

The level of economic activity in Uruguay continues to grow at a slower pace. This 
context presents a moderate evolution of domestic spending. The depreciation of the 
peso and its impact on the price of tradable goods, as well as the price trend of fruits 
and vegetables kept inflation over target range at the end of September. Inflation 
expectations remain stable around 7.5%.  

In the third quarter  the year-on-year variation of monetary aggregates M1’ stood at 
8.6%, slightly below the reference established during the last COPOM meeting. This 
was a consequence of a slighter lower than expected economic growth and reduced 
demand for money connected to the currency depreciation.  As a result, the Central 
Bank of Uruguay considered necessary to maintain a contractionary monetary policy in 
order to impact the relevant transmission channels for the future evolution of 
inflation.Taking into consideration the macroeconomic context in which the 
Uruguayan economy is expected to operate, and the expected evolution of the demand 
for money, the Central Bank of Uruguay (BCU) established a reference range between 
7% and 9% for year-on-year growth of M1' for the fourth quarter of 2018. This range is 
consistent with the gradual convergence of inflation to the target range and the 
evolution of activity together with the potential output in the monetary policy horizon.  

The global and domestic situation will continue to be monitored until the next COPOM 
meeting which will be held in late December 2018. The Central Bank will use all its 
available instruments to keep inflation close to the target range, have a positive impact 
over inflation expectations and mitigate the transfer of international and regional 
uncertainty to the domestic market. 

 


