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Statement from the Monetary Policy Committee (COPOM in Spanish) 
The Central Bank ratified the expansionary instance of monetary 
policy  

 

  

 
After the meeting of the Monetary Policy Committee (COPOM), the Central 
Bank of Uruguay ratified the reference interest rate (MPR) at 4.5%, in a 
scenario of high liquidity in the money market, reaffirming the expansive 
instance of monetary policy that allows to continue supporting the economy 
in the face of the COVID-19 pandemic. 

At the time of the first meeting of 2021, global recovery prospects from the 
COVID-19 pandemic look brighter, while uncertainty continues at the regional 
level. Growth projections were revised upwards for China, USA and the emerging 
economies. In the region, the health crisis continues to cause uncertainty, adding 
to the existing macroeconomic imbalances. 
 
In this context, employment continues to recover, but at a slower pace due to the 
influence of the tourist season. 
 
In the 12 months to January 2021, inflation showed a further decline consistent 
with the monetary policy announcements, reaching 8.9%. Similarly, underlying 
inflation dropped once again to 8.1%, with a slowdown in tradable and non-
tradable products. 
 



 

 
The decrease in inflation is consistent with macroeconomic policies, compliance 
with fiscal goals established in the national budget, and where annual 
adjustments to public rates and wage adjustment guidelines are consistent with 
the convergence of inflation to the target range.  
 
However, monetary policy announcements have managed to affect inflation 
expectations at different speeds. While agents who follow monetary policy 
developments closely, such as analysts and financial agents, have adjusted their 
expectations downwards and are at levels consistent with the ceiling of the 
current target range, business persons' expectations appear more rigid and 
remain outside the target range for the 24-month horizon.  
 
To uphold the commitment established for the monetary policy horizon, the 
convergence of agent expectations is essential, and therefore the Central Bank 
will continue to provide signals in this regard, ratifying its commitment to 
maintain a monetary path consistent with the inflation range between 3% and 
6% for the next 24 months. 
 
The overnight rate (T1D) remains at around 4.5% per annum announced as the 
reference value of the Monetary Policy Rate (MPR), in a money market that has 
been governed by liquidity caused by the reduction of the aliquots of reserve 
requirements in national currency. Within this framework, banks have increased 
their voluntary reserves and fine-tuned instruments. 
 
There has been a decrease in the interest rates of the monetary regulation 
instruments that exceeds 400 basis points since the change of policy instrument 
in September 2020, which has been accompanied by a decrease in active interest 
rates. Given the existing liquidity, further reductions in the remuneration of 
these instruments can be expected. 
 
In the framework described above, committee members unanimously 
understand that it is necessary to maintain an expansionary monetary policy, 
tending to avoid liquidity restrictions and therefore propose that the board of 
directors ratifies the monetary policy rate of 4.5%. Future changes in monetary 
policy will depend on the evolution of the different elements that this Central 
Bank evaluates, however the members of the committee consider that the 
evolution of the pandemic will maintain the expansionary climate at least during 
the first half of this year. 
 
 
 


