
 
 
 
Statement from the Financial Stability Committee  

Today, the Financial Stability Committee assessed the current situation of the financial system 
and the potential risks that could affect it. It is concluded that the domestic financial system is 
stable and operating normally. In this sense, the system shows that it has the capacity to 
withstand the present and future performance of the economy, and to address the impacts of 
possible sources of risk. 

Several global factors that could potentially impact domestic financial stability have been 
identified. Despite the corrections at the beginning of the year, the main stock exchanges 
continue at levels that could be decoupled from the real fundamentals of advanced economies. 
Financial volatility has increased, as well as the sensitivity of market agents. There continues to 
be great uncertainty at the geopolitical level of economic policy in general, and in particular of 
trade policy. The process of normalizing the stance of monetary policy in the United States is 
progressing. Global financial markets could see episodes of greater than anticipated volatility. 
The macro-financial vulnerabilities of some of the main emerging economies could have slower 
economic growth, with a strong global impact. 

The regional situation had a modest recovery, but is not free of risks. In Brazil, efforts to resolve 
macroeconomic imbalances could be affected by the growing uncertainty at the political-
electoral level, which makes critical reforms difficult. In Argentina, the gradual adjustment 
process has recently been affected by episodes of heavy currency depreciation in a context of 
high inflation and persistent fiscal pressure. 

The Uruguayan economy continues to grow and is forecasted to continue at a similar pace. The 
risk factors that could lead to a deterioration of the domestic macroeconomic situation remain 
limited and have recently become less intense. 

However, monetary authorities continue working to maintain the sustainability of public 
accounts in the medium term in order to complement other risk management capabilities: 
exchange rate flexibility, the level of international reserves, the debt structure of the public 
sector and the decrease of financial mismatches in the private sector, among others. 

Indicators of credit users and of the banking sector are maintained at adequate levels. The 
indicators of solvency, liquidity, implicit exchange rate risk and delinquency of the banking 
sector are good. The latter has stabilized after having slightly deteriorated during 2016 and the 
beginning of 2017. In some sectors with high indebtedness and heterogeneous productive 
prospects, delinquency indicators could deteriorate. However, the level of bank provisions for 
bad debts is adequate and the parties involved have financial tools to manage this risk. 

After assessing the risk factors, the conclusion is that main focus should be on that related to 
region. In any case, the materialization of the identified risks would not have significant impacts 
on the stability of the domestic financial system. This is due to the strength of the financial 
sector itself, its low exposure and the nature of the identified risks, as well as the Uruguayan 
economy's management capacity. The Uruguayan financial stability risk map has no red flags, 
because due to its nature, the probability of occurrence, potential impact and management 
capabilities, the identified risks could be managed by the financial system itself without causing 
systemic disturbances. 

The situation of the domestic financial system and the risks to its stability will continue to be 
monitored by the Committee until its next meeting scheduled for October 2018.  


