
 

1 
 

From left  to right: Ignacio Berti, Director; Diego Labat, President; Washington Ribeiro, Vice President; 
Adolfo Sarmiento, Manager of Economic Policy and Markets; Juan Pedro Cantera, Superintendent of 
Financial Services; Jorge Christy, General Secretary; Gerardo Licandro, Manager of Economic Advisory. 
The COPOM is made up of senior officials in their capacity as advisers and the 3 members of the Board of 
Directors in their capacity as decision-makers. 
 
After the meeting of the Monetary Policy Committee (COPOM, the Central 
Bank of Uruguay ratified the reference interest rate (MPR) at 4.5%. The 
evolution of inflation expectations was evaluated positively, while it is 
expected that the indicators of the real economy will take a little longer to 
show a recovery in the current context of the Covid-19 situation that is 
improving. More signs of recovery are awaited to start the process of 
increasing interest rates. This will be a gradual rise to internalize the impact 
on inflation expectations. 
 
In the third meeting of 2021 it was noted that global prospects are improving and 
the economic situation has become more robust, especially in advanced 
economies. The region sees signs of recovery, although there continues to be 
economic uncertainty due to the COVID-19 pandemic. 
 
After the economic decline in the first quarter of 2021, there are now signs of 
recovery, with indicators signalling good prospects in various sectors. The 
unemployment rate continued to fall in May. 
 
Year-on-year inflation showed a slight rise in June reaching 7.33%, above the 
target range. Core exclusion inflation stands at 8%. This monthly difference is 
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mainly explained by the increase in Fuel 
prices and Recreational Services, partially offset by lower prices in Fruits and 
Vegetables. 
 
Inflation expectations continue to show a downward trend, although they remain 
outside the inflation range. Expectations for the monetary policy horizon (24 
months) have shown a persistent decline and is expected to continue without 
being significantly affected by changes in relative prices such as those observed 
with Fuel. 
 
This decrease in inflation expectations occurs within a framework of consistency 
of macroeconomic policies, with the fulfilment of the fiscal goals set out in the 
Accountability Report, and where the annual adjustments of public rates and 
wage adjustment guidelines have been consistent with an inflation path 
converging to the target range. 
 
The overnight loan rate remains at around 4.5% per year announced as the 
reference value of the Monetary Policy Rate (MPR), in a money market that has 
been governed by abundant liquidity managed mainly through fine-tuned 
instruments. Within this framework, and in order to strengthen monetary 
regulation instruments, two-year Monetary Regulation Bills (LRM in Spanish) 
will be issued in July and August. This is expected to contribute to complete the 
yield curve for instruments in national currency, and the trend toward the de-
dollarization of the economy. 
 
In this context, the members of the Committee unanimously considered it 
necessary to continue the current monetary policy process aimed at avoiding 
liquidity restrictions, and therefore ratified the monetary policy rate of 4.5%. The 
Board of Directors of the Central Bank validated this recommendation, and 
understands that future changes in monetary policy will depend on how the 
health and economic situation evolves. In this sense, and if the economic 
recovery is consolidated as shown by the indicators, it will be possible to advance 
in a gradual process of increasing the monetary policy rate during the second half 
of the year. 


