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From left  to right: Cristina Rivero, Head of Financial Supervision; Adolfo Sarmiento, Manager of Economic 
Policy and Markets; Jorge Christy, General Secretary; Gerardo Licandro, Manager of Economic Advisory; 
Washington Ribeiro, Vice President; Diego Labat, President; Ignacio Berti, Director. The COPOM is made 
up of senior officials in their capacity as advisers and the three members of the Board of Directors in their 
capacity as decision-makers. 
 
 
After the meeting of the Monetary Policy Committee (COPOM) the Central 
Bank of Uruguay increased the reference interest rate (MPR) to 5%.  
 
The outlook at the time of the fifth COPOM meeting held in 2021 is of a 
global situation that continues to improve, especially in advanced economies, 
and at a more moderate pace at the regional level. 
 
Locally, the health situation has improved substantially and with it a recovery in 
economic activity. Indicators of progress suggest strengths in various sectors. 
Furthermore, the unemployment rate decreased in June.  
 
In the moving year ended in July 2021, inflation stood at 7.3%, slightly above the 
ceiling of the target range. Likewise, core exclusion inflation stands at around 
8.0%. 
 
Inflation expectations continue to converge to the inflation target. In particular, 
expectations on the monetary policy horizon (24 months) have shown a 
persistent decline.  
 



 

2 
 

 
 
The fall in inflation expectations, guided by the monetary policy 
announcements, is consistent with macroeconomic policies, the achievement of 
fiscal targets set out in the Accountability Report, and where the wage 
adjustment guidelines are aligned with an inflation path converging to the target 
range. 
 
The overnight loan rate remains at around 4.5% per year announced as the 
reference value of the Monetary Policy Rate (MPR), in a money market that has 
been governed by abundant liquidity managed mainly through fine-tuned 
instruments. 
 
The result of the issuance of two-year Monetary Regulation Bills (LRM in 
Spanish) was a success, and contributed to complete the yield curve for 
instruments in national currency. Nevertheless, the liquidity situation is 
significantly comfortable. 
 
Within this framework, the Committee considered it necessary for the monetary 
policy to begin to leave its most expansive phase in order to follow a gradual path 
of adjusting the interest rate, and thus increase the monetary policy rate to 5%. 
The Board of Directors of the Central Bank decided to approve this 
recommendation in the understanding that future changes in monetary policy 
will depend on the reaction of inflation expectations, and how the health and 
economic situation evolves. In this sense, and as long as there are no 
setbacks regarding Covid-19 and the health and economic situation, the priority 
of the monetary policy will focus on driving inflation expectations to the center 
of the target range of 3% to 6% in the monetary policy horizon. 
 
 


