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The Central Bank of Uruguay (BCU for its Spanish acronym) decided to increase the 
interest rate by 75 basis points to 7.25%, in line with the objective announced in 
January to achieve the convergence and the anchoring of inflation expectations over 
the next 24 months. 
 
Global inflation has climbed as high as it has been in decades. Tighter restrictions to 
stem the spread of the omicron variant, the rise in energy costs, supply chain 
shortages due to the increase in transportation and freight costs, and the negative 
commodity supply shocks, underpin global inflationary pressures. 
 
In this inflationary context, global economic growth projections have revised downward. 
The sharp deterioration in global financial conditions, due to geopolitical tensions and a 
possible early withdrawal of the ultra-expansive monetary policy of the US Federal 
Reserve, had an impact on the observed slowdown in business dynamism in the last 
quarter of the year. In this scenario, central banks worldwide are responding with more 
contractionary monetary policies. 
 
In Uruguay, although the Covid-19 sanitary crisis still affects some sectors, the 
economy continues on the path of recovery, being consumption, investment and 
exports the main drivers of growth, as well as employment. 
 
Both inflation (8.15% year-on-year) and its expectations remain outside the target 
range. Analysts’ 24-month inflation expectations stand at 6.6%, while corporate 
expectations remain at 8%.  



  
 
 

 

 
The Monetary Policy Committee believes that the macroeconomic scenario is positive, 
that the monetary policy transmission mechanisms have been in line with expectations, 
and that this will be reflected on the following occasions when measuring expectations.  
 
Therefore, it considers that the authority of monetary policy should endeavour to 
achieve inflationary objectives, and for this it recommends increasing the monetary 
policy rate by 75 basis points to 7.25% in line with the announcement made in January.  
 
The Board of Directors of the Central Bank of Uruguay validated this suggestion, and in 
order to achieve convergence of inflation expectations toward the inflation target, as 
mentioned in the previous meeting, it anticipates a similar increase in the next meeting 
of the Committee, which will imply reaching a neutral interest rate at the beginning of 
the second quarter of 2022. 
 
 


