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At the time of the meeting held in March 2021, the international scenario shows 
a more robust recovery for China and the United States. This has triggered fears 
of economic overheating in recent weeks, leading to an increase in inflation 
expectations; given that the Federal Reserve (the Central Bank of the United 
States) could increase rates, the dollar appreciated against the other currencies 
and there was an outflow of capital from emerging economies, together with 
greater volatility of world stock exchanges. When these expectations were not 
met, and the US economy's reference rate remained stable, these effects were 
partially reversed. Likewise, the economies of the region continued to show 
vulnerabilities in the face of the health crisis together with the existing 
macroeconomic imbalances. 
 
Uruguay was not immune to these fluctuations. It continues to overcome the 
economic effects caused by the health emergency, particularly employment 
continues to recover, although at a slow pace. In the short term, it is expected 
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that the implementation of new 
measures and the cooperation of the population will be effective to stop the 
spread of Covid-19.  The government  expects to reach herd immunity in the 
third quarter of the year, which would allow a total opening of the economy and 
the beginning of a more vigorous recovery to take advantage of the best global 
opportunities. 
 
Further decline in the year-on-year inflation measurement is expected in the 
coming months, consistent with the monetary policy announcements, with 
exclusion tradable components slowing down and non-tradable increasing 
slightly. Also core exclusion inflation followed a downward trend. 
 
As mentioned before, this decrease in inflation occurs in a framework where 
annual adjustments of public rates and salary adjustment guidelines have shown 
a behavior consistent with the convergence of inflation to the target range. 
 
Likewise, inflation expectations of the different agents have remained stable 
compared to what was observed in February. The Central Bank's expectation  is 
6.3% at the end of 2021 and 5.2% at the end of the monetary policy horizon. In 
order to respond to the expectations as they develop, communication 
mechanisms will continue to be improved. 
 
The overnight rate remains at around 4.5% per year announced as the reference 
value of the Monetary Policy Rate (MPR), in a money market that has been 
marked by a liquidity trend since local currency reserve requirements were 
reduced at the end of 2020. 
 
In this environment, a new decrease in the interest rates of the monetary 
regulation instruments was observed during February, which tended to stabilize 
in the month of March, and again accompanied by a fall in the lending interest 
rates.  
 
The members of the committee consider it necessary to maintain the 
expansionary instance of monetary policy in order to avoid any liquidity 
restriction and they propose to the Board of Directors to ratify the monetary 
policy rate of 4.5%. The Board of the Central Bank validated this 
recommendation, and considered that future changes in monetary policy will 
depend on the development of the health crisis. It is expected that the 
expansionary trend will continue during the first half of the year, anticipating 
that during the second semester there will be stronger signs of economic activity. 
 
 
 


