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for its Spanish 
acronym

From left  to right: Leonardo Vicente, Manager of Monetary Policy; Adolfo Sarmiento, Manager of 
Economic Policy and Markets; Juan Pedro Cantera, Superintendent of Financial Services; Gerardo 
Licandro, Manager of Economic Advisory; Jorge Christy, General Secretary; Washington Ribeiro, Vice 
President; Diego Labat, President; Ignacio Berti, Director. The COPOM is made up of senior officials in 
their capacity as advisers and the three members of the Board of Directors in their capacity as decision-
makers. 

 
At the time of the Monetary Policy Committee meeting in October 2021, the 
international context showed that the pace of economic recovery had 
become more moderate, due to new outbreaks of COVID-19, and 
the withdrawal of stimulus policies, although with growth prospects that 
continue to adjust upward. 
 
Inflationary pressures have lasted longer than expected, and several central banks 
have begun to signal the withdrawal of expansionary monetary policies. 
The COVID-19 situation and short term growth prospects have improved 
significantly in the region. 
 
Locally, the economic recovery continues to strengthen. The second quarter of 
the year showed a seasonally adjusted growth of 0.9%, with an 11.3% year-on-year 
increase in GDP in the second quarter of 2021. In turn, various indicators in the 
third quarter show that this trend has continued. Current economic projections 
of the Central Bank ratify the growth rates for 2021 as presented in the last 
Monetary Policy Report. 
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On a rolling 12 month basis ended September 2021, inflation fell to 7.4%, 
remaining above the ceiling of the target range, while core exclusion inflation 
continues to stand around 8%.  
 
Inflation expectations continue to converge to the inflation target, although still 
out of range. For the monetary policy horizon (24 months) they have shown a 
slight decrease to 6.3%. 
 
The overnight loan rate remains at around 5% per year announced as the 
reference value of the Monetary Policy Rate (MPR), in a money market where 
liquidity has been incipiently channelled towards monetary regulation 
instruments and towards credit. However, there is still abundant liquidity 
managed through fine-tuned instruments. 
 
The Committee considers it necessary to consolidate the process of reducing 
inflation expectations, in a scenario of incipient recovery and thus continuing 
with the gradual exit from the most expansive phase of monetary policy. 
 
This gradual process is expected to continue in the remainder of 2021, always 
taking into account the reaction of inflation expectations and how the health and 
economic situation evolves.  
 
In keeping with this recommendation, the Board of the Central Bank decided to 
increase the monetary policy rate by 25 basis points to 5.25%. It also reaffirmed 
that as long as there are no setbacks in the health situation, the priority of 
monetary policy will focus on driving inflation expectations to the center of the 
target range of 3% to 6% for a 24-month monetary policy horizon that will come 
into effect in September 2022. 
 


